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Compensation under the Civil Transactions Law 

1  Foreseeability requirement removed if harm caused by gross negligence or deceit 

2  Multiple wrongdoers are jointly liable in proportions ordered by the 
court or equal proportions if this cannot be determined 

4 As well as moral damages in the case of natural persons
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The new Civil Transactions Law brings welcome clarity to 
compensation assessments

to put the aggrieved person back in the 
position they were in or would have 
been in, if not for the harm caused.

But if the person who suffers harm was part of the 
cause for the harm, their compensation reduces 
proportionately to their contribution to the harm.

But no compensation required from a person 
if the harm arose for reasons outside their 

control, such as force majeure, or the fault of 
a third party or the person who suffered 

harm, unless agreed otherwise.

3 Different considerations apply if the harm was caused to avoid a greater harm, in 
which case the court will determine the appropriate compensation.


